
Morgan Hill Foreign Trade Zone  #18 

Information and Application 
 

 

On behalf of the City of San Jose, grantee of Foreign Trade Zone #18, I am pleased to inform the City of 
Morgan Hill that the recent City Alternative Site Framework Foreign Trade Zone application to the U.S. 
Department of Commerce has been approved.  We believe this new designation will benefit Morgan Hill 
businesses. 
 

 The city of Morgan Hill has been part of the service area of Foreign Trade Zone #18 since the San Jose 
Foreign Trade Zone was established in 1974, however, the new designation, will allow companies in the 
city to access the benefits of the Foreign Trade Zone through a streamlined application and expedited 
review by the federal government.  Under the new FTZ designation, an application is generally approved 
by the federal government within 30-days or 120-days for an application requesting manufacturing 
authority. 
 

Any industrial site in Morgan Hill is now eligible to be approved and activated as a Foreign Trade 
Zone.  The Foreign Trade Zone designation does not impact the value of the property or state or local 
taxes. 
 

The Foreign Trade Zone designation allows a company to delay, reduce or eliminate federal duty 
payments on merchandise imported in the U.S.  The Foreign Trade Zone is territory in the U.S. but outside 
of U.S. Customs.  As many products assembled contain components sourced worldwide, an activated 
Foreign Trade Zone can provide companies with significant cost savings and improve efficiencies due to 
streamlined U.S. Customs procedures.  Companies engaged in manufacturing or distribution in particular 
can benefit from the Foreign Trade Zone.  This federal economic development program enhances the 
global competiveness of companies operating in the U.S. 
 

As grantee of the Foreign Trade Zone, the City of San Jose technically is the applicant on behalf of the 
company.  Thus, the City of San Jose would submit an application on behalf of a company in your 
city.  The City of Morgan Hill, however, would be the lead in communicating  with the  business 
community about the benefits of the Foreign Trade Zone. 
 

Attached is brief marketing material regarding the Foreign Trade Zone and a copy of the application 
companies would complete in seeking Foreign Trade Zone authority.  
 

We believe that the newly designated Foreign Trade Zone will be an economic development stimulus for 
Morgan Hill and the region. 
 

Please contact me if you have any questions or need additional information. 
 

Sincerely, 
 

Joseph Hedges 

408-535-8186  

Joe.hedges@sanjoseca.gov 

International Program Manager  
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